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APPENDIX B
COST DEFINITIONS

Figures B-1 and B-2 display the cost element, appropriation, and
MIL-STD 881(A) (reference (e)) WOrk Breakdown Structure Components
of all cost definitions required for SAR preparation. The figures
have been adapted from and are consistent with the detailed definitions
contained in DoD Instruction 5000.33 (reference (c)).
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FIGURE B-1

COST DEFINITIONS *

(Shaded areas are excluded from definitions)

COST CATEGORIES APPROPRIATIONS I WORK BREAKOOWN  STRUCTURE I

I RESEARCH b Of VELOPMEN1 PRODUCTION
MAJOii  SYSTEM

3J !/OPERATING Y EOUIPMENT

b
SUPPORT

ROTbE PROC, MILCOM obM OTHER
sYsIEwLEl&JEc

MANAGEMENT
Kcunnlua

I

TERM

I
NoN- RECLWRIMO Now

RECURRING RECURRING

I=: $ $ $

I I I I

NOTES
b GEMERIC TERM OEPEHOINO UPON COMmOOITY. cm ALSO GE CAILEO  ‘WOLEAWAY” OR ,%M.5wAr

~ ALSO KNOWN  AS ,ACOUWtTlON  COS~ OR ,,PROORAM CosY
If INCUJOES  SHIPBUILDING ANO cONVERSION, NAVY APPROPRIATION

~ ObM AND. OTMEII  APPROPRIATIONS AND  iviOS ARE lNCLUOtO  AS APPROPRE.hE

~ WHil INDUSTRIAL FACILITIES ARE FUNOEEi  BY RDTbE  IT WILL  SC INCLUDED AS APPROPRIATE
J/ GENERALLY, OTHER PROGRAM PECULIAR WBS  CLIMENTS  ILL.  FLIOEIT SUPPORT OPERATIONS AND  SERVICES FOR SPACECRAFTI

APPLY WHEN  PRocuREMENT SUPPDRTEO
D EXCII)LIES  IWIEJ$TFIIAL  FACILITIES WHEN FEEMIEO  As A SEPARATE  BUDGET LIME ITEM
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“ U N1 FOWI BuOGITICOST TEWE3  ANO OEFINITIONS”  ‘,



FIGURE B-2
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COST CATEGORIES
b ELEMENTS ~

RESEARCH  AND OEVELOPMEMT  ~
IHCLUDES  ALL NONRECURRING AND RECURRING

ENGINEERING, TOOLING, MANUFACTURING (q.,
8REA0.SOARtIS,  PROT07YPE,  FLIGHT  WEICIES,

DTbi  ITEMs,  10Tb[ lTfMs  A N D  SPARISI,
PURCHAStLl  EOUIPMtNT,  UUALITY  C O N T R O L
ALLOWANCE FOR CHANGES, GENfRAL AND
AOMINISTRATWE,  ANO PROFIT ASSOl#ATEO W17H
THf COST OCCURRIMG  DURING THE CONCEPTUAL
OF APPROPRIATE), VAL!OATION  ANO FULL  SCALE
OEVE1OPMENT PHASE OF THE LIFE CYCLE.

PRODUCTION Y
IMCLUOES  ALL NOM-RECURRING ANO RECUURING
ENGINEERING ANO ENGINEERING SUPPORT TO
PROOUCTIOM,  lNITIAL-AAl&bUSTAINIMG TOOLING,
MAMufAcTunlNc, P U RC H A S E D  EOUIPMEN7,
OUALITV  CONTROL, AL1OWANCE FOR CHAHGES.
WARRAHTWS.  FIRST DESTINATION TRAMSPORTA
TION  (WHEFI APPLICA8LEI,  GENERAL ANO
AOMINWTRATIVE,  AMD PROFIT ASSOCIATED WITH
THE COST  OCCURRING OURIMO  TIW PROCUREMENT
PHASE OF THE LIFE CYCLE.

COST DEFINITION DISPLAY “

MAJoR S7STEM  EOUIFWEN7
I

SYSTEM WEWECT
[

SYSTEM TEST b
MANAGEMEM7 EvALUATION

UAJOR  SYSTEM EOUIPMEHT  (MSEJ  IS A GENERIc TERM
‘REsENTING THE LNEL 2 WSS ELEMENT OR ELEMENTS

NTIFIEO AS ENO ITEM(W DF MILITARY IEAROWAAL

MSE INCLUDES, FDR EXAMPLE, 71EE  BASES  UNIT TO

FAbRIC.AT[D (i...,  AIRFRAME HULL STRUCTUHL  ETC.),

PROPULSIOWEWOIN.L  ELECTRONICS, LIRDFMNCE.

7ALLED GDvfnnmEN7  FuRMisMED  EOUIPtAEtiT  AND

IER LEVEL  3 WBS HAROWARUSOF7WA70  SUESYSTEM

MENTS,

ALL SYSTEM IEEUTEO
PROJ.  MGT, IS
INCLUDED. SYSTEMI
PRW.  MG7. EFFDR1
WHICH CAN BE
SPfCIFILXLLY
ASSOCIATED WITH
MSf  HARDWARE
ELEMENTS 1$
EXCLUDWJ

AU SYSTEM FIELATED
TESTING W INCLUDED.
OF#ELOPMEMT,
COMPONENT
ACCEPTAFECE ETC.
T E S T I N G  W H I C H  C A N

8E SPECIFICALLY
As.WSCIATEO  WITH
MSE IEARDWARE
fLEMENT {UNLESS
THEY ARE SPECIAL

CONTRACTUAL DR
ENGR. SIGNIFICANCE)
ARE EY.CNfOfO. SIRVICES,  b lMCLUDES ALL EFfORT

F ACIL IT IES  EIEUTED ASSOC. WITH OEStGN.
10 lAAINING. DEV.,  b PRDO, OF PSE. I

DEVELOPMENT u

\

FLYAWAY

\
WEAPON SYSTEM g

\

IROCUREMEfii

\

INOUSWNAL
FACILITIES

lNCIUDES  TNE
CONSTRUCTION,
CONVERSION.
ESPAM310N,  EOUIP.
ACU OR
M O D E R N I Z A T I O N  b
MAINTENANCE
(REFERREG TO AS
FTIODUC710N  s4SE
sopposn.
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FROGRAM J
ICOUISITION

NOTES ~ REFERENCE MILITARY STANOARO ASIA, ‘WORK BREAKOOWN  STRUCTURE FOR DEFENSE MATERIEL ITEMS”

U FUNCTIONAL COST AS USEO  IN CONTRACTOR COS1  OilA REPORTING ANO COST INFORMATION REPOFET9.

~ INCLUOES  SOTH CDNTRACT  ANO IN.NOUSE  COST ELEMENTS APPROPRIATf COST E L E M E N T S  INCLUOE  COST SY:

LABOR,  MATEFilil, OVERHEAO  AMO OTHtR OIRECT  CHARGES,

4J WHEN INOUSTRIA1  FACILITIES ARE FUNOt O 8Y ROTbE IT WILL 8E l#CIUOEO AS APPROPRIATE.

W I N C L U D E S  I N D U S T R I A L  F a c i l i t i e s  UNLESS  FUNDEO A S  A  S E P A R A T E  B~oGET  L I N E  I T E M

l/MNITARY cONSTRUCTION IS ALSO INCUJDEO WHEN WEAPON SYSTEM RELATEO.
* ALIAPTEO  FROH MO 1NSTRUCTION 5000.33

“uNI  FOIU! BUOGETKOST  TEWE3 A N O  OEFI NIT IONS,,


